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Performance Reporting Scorecard

Focus Area: Financial Management

Measure: Percent of annual operating revenue

Debt Servicing Ratio

2013 2014 2015 2016 2017 2018

Actual

4.16% 3.94% 3.65% 3.59% 3.38% 2.84%

Catherine Nolan, Corporate Controller

Telephone: 604-463-5221  ext. 7468 Email: cnolan@mapleridge.ca

For more information, please contact:

Annual Operating Revenue %

Debt Servicing Ratio

Target Overview

Use debt when it makes 

sense to finance the 

provision of major 

community 

infrastructure.

This graph shows the percentage of annual operating revenues that are 

required to make principal and interest payments on the long-term debt. 

Generally, these payments are fixed for many years, so they can reduce the 

City's ability to respond in times of economic challenges. While every effort is 

made to keep debt levels at a minimum, there are instances when it makes 

sense to borrow, such as financing major infrastructure projects. Borrowing in 

this instance allows the cost of a project to be spread out over several years 

meaning that the cost is paid by future beneficiaries as well as current tax 

payers.
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Additional Information

The 2013 debt servicing ratio of 4.16% is calculated by dividing the City’s principal and 

interest payments of $4.7 million by operating revenues of $112.3 million. Remaining debt 

servicing capacity is $17.96 million. In 2013 the City borrowed $5,520,000 for the following 

projects:

• $2,675,000, River Road Drainage Improvements

• $625,000, Animal Shelter

• $2,220,000, Cemetery Expansion

The debt servicing costs associated with these new debt issues increase the City’s debt 

principal and interest costs, resulting in a higher debt servicing ratio than 2012.

The 2012 debt servicing ratio of 3.8% is calculated by dividing the City’s principal and 

interest payments of $4.1 million by operating revenues of $107.9 million. In addition, 

$22.7 million in debt has been approved but not yet borrowed, for projects such as the new 

fire hall, joint school/park sites (contingent on School City #42 land use decisions),  and 

cemetery expansion. Remaining debt servicing capacity is $19.3 million.

Status Reports

The 2014 debt servicing ratio of 3.94% is calculated by dividing the City’s principal and 

interest payments of $4.64 million by operating revenues of $117.6 million. Remaining debt 

servicing capacity is $20.5 million. 

The 2015 debt servicing ratio of 3.65% is calculated by dividing the City's principal and 

interest payments of $4.6 million by operating revenues of $126 million.  

The 2016 debt servicing ratio of 3.59% is calculated by dividing the City's principal and 

interest payments of $4.6 million by operating revenues of $126.9 million.  

Please note that this performance measure has been retired effective December 31, 2018. 

New metrics that align with the City’s Strategic plan are in development and will be 

implemented in 2019.

The 2017 debt servicing ratio was 3.38%

The 2010 debt servicing ratio of 4.25% is calculated by dividing the City's 2010 operating 

revenues of payments of $4.09 million.

The 2009 debt servicing ratio of 4.7% is calculated by dividing the City’s 2009 amount of 

interest and principal payments of $4.3 million by the operating revenue of $91.4 million. In 

addition, $28.2 million in debt has been approved but not yet borrowed, for projects such as 

the new animal shelter, cemetery expansion, and regional water system improvements. 

Remaining debt servicing capacity is $12.7 million.

The 2011 debt servicing ratio of 3.97% is calculated by dividing the City's 2011 operating 

revenues of payments of $4.06 million.
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